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Deulsche Bank International Limited 

Directors' report 

The directors submit their repon and the audited financial Slal.:menLS for !be year ended 31 De-cembc-r 20 12_ 

Principal activities 

DeUlSche Bank Interna!ional Limited (the "Company"') is a wholly ov.l1cd subsidiary of Detrtsche Holdings (Malta) 
Limilcd, itself part of the larger Deutsche Bank Group, and provides inlema!ionl banktng, trust, corporate and investment 
management jrvlceS on a world'''''1de- basis to clients including ptiv3te individuah. COrpOr.':lItOns. govemmellls, financial 
instiwtions and investoT'S. 

'The !oLal comprehensive income ror the year ended 31 Dkmber 2012 is s ho\\TI in the Slatement of comprehensive 
Income on page 7. 

No diYiden<is were declared during Lhe year (2011 GBP Nil). 

Direcfors 

The directors of me Company who served during the year arId up to \3 date the financial SUllemenlS \\"ere approved are as 
Stated on page I, with the lollowing exceptions: 

A J Dessar n \'IaS appoimed non-executive director and Chairman on 11:11 October 2012. 

M G \Vhelan was appointed director on 1SI January 20 13. 

E M Fletcher resigned as dlrectoT on 17th September 2O12. 

K W Johnson resigned as director on 2� June 2012. 

Ind ependent Auditors 

KPMG Channel Islands Limited was re·appointed as audaors on 31" May 2012_ They have expressed their \villingness to 
cominue in office. 

�bO"�� 

22 March 
2013 
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Deulsche Bank Tnternafiooal Limiled 

Stalemenl of Directors' responsibilities 

The directors are responsible for preparing the financial S\.atemenLS in accordance WIUl applica ble law and International 
Financial Reporting Standards. 

Company law requires the dira::IOrs to prepare financial statements for each financial year which give a true and fair vieW 
of the SUIte of affairs of me Company and of the profit or loss of me Company for that year. In preparing those financial 
statements, the directors are required to: 

• select suitable accounting poli cies and then apply them consistently; 

• 	 make judgements and estimates that are reasonable and prudent: 

• 	 State whether applicable accounting standards have been followed, subject to any malerial departures disclosed 
and explained in the financial statements; and 

• 	 prepare tne financial slatemellls on the going concem basis (unless it is inappropriate 10 presume that the 
Company \&;II co ntinue in business). 

The directors are responsible for keeping proper accoullIing records that disclose with reasoMble accuracy al any time the 

financial posilion of tile Company and to enable them to ensure that the fmancial statements comply wiul the Companies 
(Jersey) law I99J, the: Banking Business (Jersey) Law 1991, the Financial Services (Trusl Company and lnveSlmen! 
Busin.ess (Accounts, Audit, and Repons)) (Jersey) Order 2007 and the Financial Services (Fund Services Business 
(4.ccOUnlS, Audits and Repcns)) (Jersey) Order 2007. They ue also responsible for safeguarding the wets of the 
Company and hence for taking reasonable Steps for the: prevention and detection of fraud and orner irregularil1cs. 

) 



KPMG Channel Islands limited 
37 Esplanade 
SI Helier 
Jersev JE4 B'NO 
Channellslal'lds 

Independent auditor's report to the members of 
Deutscbe Bank International Limited 

We have audited the rlOancial stalernems of Deutsche Bank Imemational Limited for the year 
ended 31 December 20 L2 which comprise the Slalemenl of Financial Position, me Statement of 
Comprehensive Income, the Statement of Changes in Equity, the Statemem of Cash Flows and 
the related notes. The financial reponing fromework that has been applied in their preparation is 
applicable law and Intemational Financial Reponing Standards. 

Th.is repon IS made solely to the company's members. as a body, in accordance with Article 
[13A of the Companies (Jersey) Law [991. Our audit work has been undenaken so that we 
might state to the company's members those matters we are required to state to them in an 
auditor's report and for no other purpose. To the fullest extent ptrmirted by law, we do not 
accept or assume responsibility to anyone other than the company and the comp:my' s members 
as a body. for our audit work. for this repon. or ror the opi nions we have ronned. 

Respective responsibilities of" direclors and audilors 

As explained more fully in the Statement of Directors' Responsibilities set out on page 3. the 
directors are responsible for the preparation of (he financial Slatements and for being satisfied 
that they give a true and fair view. Our responsibility is to audit, and express an opinion on. the 
financial statements in accordance with applicable law and Internmional Standards on Auditing 
(UK and Ireland). Those standards require us to comply wl 1h the Auditing Practices Board's 

Ethical Standards for AuditOrs. 

Scope or (he audit or the financial statements 

An audit involves obtaining evidence about the alTlQunts and disclosures in the financial 
slatemelUS sufficient to give reasonable assurance that {he financial statements are free from 
maTerial misstatement whether caused by fraud or error. This includes an assessment of: 
whether the accounting policies are appropliale to the company's circumstances and have been 
consistently applied and adequately disclosed: the reasonableness of Significant accounting 
estimates made by the direcLOrs; and the overall presentiltion of the financial statements. In 
addition, we read all the financial and non-financial Infomlation in the Directors' report {O 

identify material inconsistencies with the audited finanCIal statements. If we become aware of 
any apparent material misstatements or inconsistencies we consider Ihe implicalions for our 

repon. 
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KPMG Chilnnellslands limited 

37 Esplanade 
SI Helier 

Jersey JE4 fNoJQ 
C=nnellslaoos 

Independent auditor's report to the members of 

Deutsche Bank International Limited - continued 

Opinion on tioancial stalements 

ls1 our opinion Lhe financial Slatemenas: 

• give a true and fair view of {he slale of the company's affairs as at 31 December 2012 and of 
ils loss for the year then ended: 

• have been properly prepared;n accordance with Intemational Financial Reponing Standards: 
and 

• have been prepared in accordance with the requjrements of the Companies (Jersey) Law 
1991. the Banking Business (Jersey) Law 1991. the Financial Services (Trust Company and 
Investmem Business (Accounts, Audits and Repons)) (Jersey) Order 2007 and the Financial 
Services (Fund Services Business (Accounts. Audits and RepoI1s)) (Jersey) Order 2007. 

Matters on which WE: are f'equ.if'ed to report by exception 

We have nothing 10 repon in respect of the following matters where Ule Companies (Jersey) 
Law 199} requires us to report to you if. in our opinion: 

• adequate accounting records have not been kepI by the company: or 

• returns adequate for our audit have not been received from branches not visiled by us: or 

• the financial statements are not in agreement with lhe ilccounting records and returns: or 

• we have not received all the informalion and explanations we require for our audit. 

Nichola.s L Stevens 

(or and on behalf of KPMG Channel Islands Lmuted 
Chartered Ac.:COIJnfanJs 

26 March 2013 
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25 

17 

19 

25 

Total asÓets 

Liabilities 
DePOSItS (rom bank:<. 

Tax liabilities 
Other liabilities 

Total liabilities 

Equity 
Share capital 
Share premium 
Retained earnings 

Total equity 

Totalliabiliries and equity 

18 

21 

22 
22 

The fillancia1 statements on pages 6 to 54 were approved and authoriÔed for issue 

by the Board ofDireclCTS on 22 .\-Iarch 2013 

�I; beh,'fby 

f}{�
Dir-eCfor- Dir-ecfOr 

The naleS on pages J I to 54 are an integral pan of these financial statements. 
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2012 

GBP 

2,109,387,189 
42,683,155 

834.699 

775.200 
2,661,731 

2.248,379,599 

189,251.550 

2,415,760,600 
="'''=8 

165,521,841 

7,771 
70,807,797 

_..... _._ ... -

2,264,806,174 
.. .... _._--_ ... 

J 5,000,000 
1.707,265 

134,247.161 
..._......_... 

150.954,426 
... _._ ...._ .. _. 

2,415,760,600 
-- == 

DeUfsche Bank International Limited 

Statement of Financial Position 

As a! 31 December 20}2 

NOIe 

Placements with banks 11 
l<lans and advances to customers 12 
Property and equipment 13 
Intangible assets 14 
lnvesrmenl in subsidiaries 15 
Tax a!>Set 10 

2011 
GBP 

2,281,531,078 
43,289.133 

745.456 
308,553 
775,200 

L143.139 
Receivables from :<.crvice relationships 61.929,128 54,521.142 

Other assets 16 4,367,598 8, \08,299 

£mployee benefits 25,740,899 25.338,600 
._-_._ .... .._ ....... _... 


o.:posilS from customers 1,831,707,797 2,014,672,601 

Other short tenn borco\\ing.s 20 3,018.436 83,652 
Pa)'ables lTom ser.'ice relallcnships 42,151.114 13.712,512 

9,994 

41,298,373 
---" --_.'-

2,107,4)7,264 
----_ .. _-_ .... 

15,000,000 
1,707,265 

124,235,070 
-_ .... _._.-

140,942.335 
.. _._----

2,248,)79,599 



-------------

----------

-----------

------------

----------

--------- ,---

� 

Loan loss r¬co\'ery 

Non-irlferrst npenSC$ 

Personnel expenses 
Depre¿iation 
Other e;o;penses 
Software impaimlCJ1l 
Sen'ice relationships 

6 

7 

13 
8 
9 

The notes on pages I J to 54 ate an integral pan of theSe financial s!atemenLS. 
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----------

-------------

-----

-------

258,593 178,010 

(34,933,014) (44,375,122) 
(501,480) (390,757) 

(1 1 ,607,8 1 3) (12,945.419) 
(13,468,729) 

30,157,471 }9,540,746 
.-----------

(30,353,565) (18,170,552) 
---_._--- ------------

(11,458,88..1) ),243,853 

1,561,493 382,259 
--_._---- ------------
(9,897,391) 3,626,112 

(70,000) 9,1 15,000 
(44,700) ( 1,114,624) 

------------
(I H, iOO) 7,940,316 

_._ .. _---- ------------
(10,01Z,091) 

==== 

Deutsche Bank International Limited 

Statement of Corn prebensive Income 
For {he year ended 31 December 2012 

l\ote 	 2012 2011 
GBP GBP 

Continuing operations 
Interest income 12,049,615 16,655,633 
Interest expense (7,051,415) (9,436,755) 

Net interest income 	 4,998,260 7,218,878 

Non interest income 
Commis.sion and fee income 	 6,642,333 6,894,683 
Foreign exchange commissions 3,523,931 4, I 08,805 
Dividend received from subsidiaries 3,471,564 3,014,029 

13,637,828 14,017,5 1  7 

Operaling income 	 18,636,088 21,136,395 

(Loss) \ profi1 before income lax 

Income laX credit 	 10 

(LoSi) \ profit for the year 

Othrr comprehensive income 

Defined benefit plan acruarial (losses)igains 17 
Deferred tax charge on pension surplus 

Other comprehrnsivl' income, nel of tax 

Total comprchemive inCOme for the year 11,566,488 



Deulsche Bank fnlernalional Limited 

Sllllemrnl of Changes in Equity 

For Ihe year ended] / December 2012 
Shart Share RelBined 
rapilBl Prt'mium t'Brnings Total 

Note -------- ------- ----------

GBP GBP GBP GBP 

Balance at I January 2011 15,000.000 1.707,265 122,680.673 139,387,938 

Total comprehensive income for the period 
Profit and loss 3,626.112 3,626.112 
Other comprehensive income, nel ofta); 7,940.376 7,940,376 

--------- _.. __ .... ._._---- ----------

Total comprehensive income 11 ,566,488 11,566,488 
--------- .... _ .... ._ ---- -------

Transactions with owners, recorded directly ;" 

equiry 
Dividends to shareholders n 

--------- -" --" -' _.--_ .. ---------

Balance at 31 December 2011 15.000,000 \,707,265 134,247,161 150,954,426 

Totill comprehensive income rOT the period 
Profit al'ld loss (9,897,}91) (9,897,391) 
Other comprehensive il'lcome, net of tax (114,700) (114,700) 

-----_.- -_. __ . _._- -..-----

Total comprehensive income (10,012.091) (10,012,091) 
-----_.. - _...... _. -_.._.-.- --------

Transactions with owners, recorded directly ;" 

tquity 
Dividend$ [0 $hareholders " 

-----_.- .... __ .- _ .  __ .- ... _------

Balance at 31 DrC'rmbeT 2012 15,000,000 1 ,707,265 124.235,070 140,942,JJS 
=-=== 

The noles on page¨ 1I to 54 are an integral pan ofthese financial statements, 
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... _ ... . ..... 

----_..-- --_..._ ....__. 

Deutsche Bank )nternafional Limited 

Statement or Cash flows 
For fhe year ended 31 December 2012 

Note 

Cash nolVÕ (rom opera ling aClivilies 

(Loss)iprofil for Ihe year 

AdjrlSlmenlS for. 

D.::pre<:i:uion 13 
Software impainncnt 9 
DIVidend recej\·ed from subsidiaries 
Defined benefit pension COSI 
Income ta, credit 

Open'lling (loss)/profit berore working capital 
changes 

Changes in openl ling )IsseiS and liabililiu 
PlacemcllIs with banks 
tAlans and advances to cus!Omcrs 
Receivables from service relatlonships 
Other assets 
Deposils from banks 
Dcposils from customers 
Other short lenn borrowlngs 
Payablcs fTom senice relalionships 
Olher Illlbilities 

2012 2011 
GBP GBP 

(9,897.391) 3.626.112 

501.480 390.757 
13,468,729 
(3,471,564) (3.014.029) 

338,845 824.528 

(1.561,493) (382,259) 
--_.. ---_.- _.... __ ...... 

(621.394) 1,445.109 

6,126,109 84,399,271 

605.978 6,357.470 

(7,407,986) 9.154,40 I 
3,740,701 5.487,005 

23,729,709 20,479,624 
(182,964,804) (328,397.641) 

2,934,784 (3.786,779) 
15.278.426 (10.635.029) 

(29,509,424) 8.777,577 

Cash generatÖ from operaling aClivilies 

Cash comribullOn 10 defined benefit pension 
Cash contributionù 10 defined benefit recharged 
Income tax refund 
Income and other tax 

Net (ash gen erated from operating aClivitin 

Cash now from investing activities 
Acquisition of property ana equipmenl 
Dividend received fTom subSidiaries 
Expendilure on intangible asset 

Net cash used in invt'sl'ing acth'ilies 

Net change in cash and cash equivalents 

Cash and cash equivalents at beginning oryear 

Cash and cash equivalents at end or year 

9 

(168,087,90 I) (206.71S.992) 

(911,580) (3,555.498) 

58,137 98,472 

40,500 452,812 

2,223 5,652 
_._.._--- _....._ .... .. 

(168.898,62 1) (209,717.55<1) 
--_. __ ._-- ...... -.. .. . .. 

(590.723) (346,241 ) 

3,"'1,564 3,01<1.029 

(23.342) 
---.. ----

2,880,841 2.644,446 
------- ........... __ . 


(166,017,780) (207.073.108) 

1,816,950,535 2,024,023.643 
-----.-- _....-....... 


1,650,932,755 1,816.950.535 
===:== 



Deutsche Bank International Limited 

SIDlemenl of Cash Flows (continued) 

For the year ended 31 December 1012 

Supplemental disclosure of cash flows fr"r.. ,,©erating 
aCtivllies 

Interest received 
Inlerest paid 

Dividend received 

The n01CS on pages 11 to 54 are an integr.t. part oflhc:s.e financial statements. 

10 

2012 
GBP 

12,610,080 
7,.)05,256 

J,471,564 

2011 
GBP 

16,7<16,6-13 
15,049,69<1 

3,014,029 



neutsche Bank International Limited 

Notes to Financial Stateme nts 

For the year ended 31 December 2012 

I. Reporting enlity 

Deutsche Bank Inl½malional Limited (the "Company") was incorporated in Jersey 10 1972. 

The Company holds a banking licence and is subject to The provisions of the Banking BUSiness (Jersey) law 
1991 and the Company is also licenced under the Financial Services (Jersey) Law 1998 to conduct Trust 

Company Business, Fund Services Business and Investment Business. 

The Company is also subject to the provisions of the Banking Supervision (Bailiwick of Guernsey) Law 

1994 and is licenced under section 6 Of lhis law \0 take deposits. 

The Company's prinCipal activities include Ihe provision of internallonal banking, trust, corporate and 

invesTment management services. 

The Company is a member of the Oeutsche Bank Group and is a wholly+o\\1led subSidiary of Deutsch e 
lioldings (Malta) Limited. The ultimate parent is Deul.!iche Bank AG ("DBAG"), a company incorporated in 
Gemlany Copies of the annual finanCial statements of Deutsche Bank AG can be obtained from their websile 
al w\\'w.db.com 

The financial statementS were aUlhorised for issue by the directors on 22 March 2013. 

2, Basi s of preparation 

11 

(a) Statement of compliance 

TheŠ financial slalemenlS are prepared in accordance with International Financial Reponing Sland:uds 
(lFRS) � issued by Ihe Intemalional Accounting SlaIldards Board (IAS8). 

(b) Basu ofmeruuremem 

The financial statements have been prepared on the historical COS! bšsis except for derivatives and ceruin 
deposits which are measured at fair value and the defined bendit asset \vhich is recogmsed as the net 
total of the plan assets. plus unrecognised past service cost and unrecogmsed actuarial losses, less 
unrecognised gains and the present value of the defined benefiT obligŢtion. 

(c) Fj//Jr;flOna! and presentalion C!lrrency 

These financial statements are presented in Sterling (GBP), which is the Company's functional cumnc}" 
and is rounded 10 Ihe nearest ·Pound'. 



DeUlsche Bank International Limited 

Notes to Financial Statements 

For rhe year ended 31 December 2012 

2. Basis of preparation (continued) 

(d) Use 0/ eSllmales Gild judgements 

The preparation of financial statements requires management 10 make judgements, estimates and 
3..$ƍurnplions that affect the application of accounting policies and the reported amounts of assets, 
liabilities. income and expenses. Acrual results may differ from these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Re"isions to accounting 
estimatcs arc- recognised in the period in "nich the estimate is re\'ised and in an)' future periods affected. 

The significant areas or estim:uion, uncertainty and critical Judgement in applying accounting policies 

that have the most significant effect on the tlmounts rccognised in the financial statements include: 

• Going concern; 
• Employee benefits under defined benefit obligations (sƌe nme 17). 
• Recognition of deferred t<LX assets on tax losses carried forward (S('O note 10). 

J. Significa nt accounting policies 

12 

The following accounting policies set out below have been consistemly applied in dealmg \\";th items which 
are considered material in relation to the financial statements. The accoWlting policies are consistent wim 
those adopted by the Company in the previous year presented in these financial staleƎts. 

Previously the Company had prepared consolidated financial statements however from 31 December 2010 the 
Company has cle<:ted not 10. See also nOle 3(u). 

(a) Preunrmiona/ CltrrellCY 

The t"(:sulu ilnd financial position of the Company are expressed in pounds sterling. the presentational 
wrrency rOr these financial statement;;. Pounds sterling is also the functional currency orthe Company. 

(b) Foreign Cllrre'lcy Ironsae/ions 

Transactions in foreign currencies are translated at the foreign exchange rale ruling at the date of the 
transtlction. Monetary assets and liabilities denominated in foreign currencies at the reponing date are 
lranslated al the foreign exchange rate ruling ar that date. foreign e. ... change differences arising on 
translation are recognised in the stalemenl of comprehensive income. Non-monetary assets and liabilities 
denominated in foreign currencies. which are stated ill historical cost, are translated at the foreign 
exchange rale ruling at the date of the transaction. Non-monetary assets and liabilities denomimlted in 
foreign currencies that are stated at fair vtllue arc translated at Ihe reporting ClIrrenc), at the foreign 
exchange rates ruling at me dates the values were determined. 

FonƐ'ard foreign exchange contracts are valued at the balance shƏet date using lhe applicable forward 
contract nue 



Oeutsche Bank International Limited 

Notcs to Fioaocial Statements 

For Ih� yeClr elided 31 December 2012 

3. SigniOcanl accounting policies (con t in ued) 

I) 

(c) interesr 

Interest income and expense are recognised in the statement of comprehensive income using the effecl1ve 
mtere5t rale method. The effective interest rate is the rate that discounts the estimated future cash 
payments and receipts throug.h the c'\pected life of the financi al asset or liability (or, where appropriate, a 
shoner period) to the carrying amOUn! of the financial asset or liability. The effeClive imerest rau: is 
established on in itial rËognilion ofthc financial asset and liabiliry and is not revised s\lbsequentlĖ·. 

The calculation of the effective interest rate ifldudes all fees and points paid or received, transaction 
costs, and discoums or premiums that are an integral part orthc effective interest rate. Transaction COSlS 
aTe incremental costs that are directly alU'ibutable to the acquisilion, issue or disposal ora financial asset 
or liabilit}'. 

(d) Fees and CommISSIon 

Fees ėnd commission income and expef),<;es that are integral 10 the effective mterest rate on a financial 
asset or liability are included in the measurement of the effective interest rate. 

Other fees and commission income, including account servicing fees, administration fees and sale3 
commissions are recognised in the statement of comprehensive income a5 the related services are 
perfonned. All income and expense are recognised on an accruals basis. 

(e) Di\lidend� received 

Dividend income is recognised when the right to receive income is established. Usually, this is when they 
have been approved by the Directors of the subsidiaries and paid 10 the Company. 

(f) Fill{mciaf asselS and liabilities 

The Company initially recog.nises pl3cements with banks and deposits on the date ttut they are 
originated. All other financial asselS and liabilities including derivatives are initially recognised on 
the dale at which the Company becomes a !Xlny 10 the contraC1uaJ provisions of the instrument. 

(ii) Derecognition 

nle Company derecognises a financial asset including derivatives when the contractual righlS to the 
cash flows from the asset expire, or It transfers the rights 10 receive the contractual cash flows on the 
financial asset In a tranSaction in which substantially all the risks and rewards of ownership of the 
financial asset arc transferred 

The Company derecognises a financial liability when its contractual Obligations are discharged or 
cancelled or expired or IVhen an existing financial liabtlity is replaced by another from the same 
lender under subst.,mtially different terms. 



the difference 

Deutsche Bank International Limited 

Notes to Financial Statements 

For the year ended 31 December lO}] 

3. Significant accounting poli cies (continued) 

(iii) Offsetting 

Financial assets and liabilities are set off and the net amount pre1nled in the statement of fmancial 

position when, and only , ... flen, Ihe Company has a legal righ t  10 set oR' the amounts and intends 
ei1her 10 senle on a nel basis or 10 realise (he a$Sel and senle IIle liability simuh.ancously. 

Income and expenses arc prcSt"nted on a nel basis only when permined by the accounting standards, 
or for gains and losses arising from a group of similar Iransactions. 

(i\") Amortised cost measurement 

The amortised coS! of a financial assel or liabiliry is the amount 31 which the financial asset or 
liabililY is measured 31 iniClal recognition. minus principal repaymentS. plus or minus the cumulative: 
amonisalion using the dfe:cti\-e interest method of any difference beMeen the initial amounl 

recognised and the maturity amount, minus any raductjon for impairmenl 

(v) Identtl'ication and measureJ"flent of impairment 

At each reportmg date the: Company assesses whether there is objective el'idence that financial assets 
are impaired. Financial aSSt"ts are i mpaired whe n objective evidence demonstrates that a loss event 
has occurred after the initial recogniTion of Ihe asset. and thal the loss event has an impact on the 
future cash flows on the asset t hat can T estimated reliably. 

lmpainnent losses on assets carried at amon i sed cost are measured as between the 
carrying amount of the fmancial assets and The present value of est imated cash nows. excluding 
credit el'ents not yel incurred, discounted 31 the assets' o riginal effective interest rale. Losses are 
recognised in the statement of comprehensive income and reflected in an allowance against 

placements with banks. Interest on the impaired asset continues 10 be recognised through the 
unwinding of the discount 

When a subsequent event causes Ihe amount of impairment loss to decrease, the impainnent loss is 
reversed through the stalement of comprehensive income. 

(g) Cash and cash eqllfl'uiellls 

Cash and cash equil'aknts include: notes and coins on hand, unrestricted balances held with group 
companies and highly liquid financial assets with original maturities of less than three months, which are 
subject to insigni ficant risk of changes in their fair value. and arc used by the Company in the 
management of its short·te:nTI corrunitments. 

(It) f'lacemenfj with banks 

Placemenli with banks are measured al amonistd cose. less impairment losses. 

14 
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Deutsche Bank International Limited 

Notes to Financi31 Statem en ts 

For Ihe year ended 31 December 2012 

J. Significant accounting policies (continued) 

15 

(i) Loans ami advances 

Loans and advances are non-derivative financial assets with Il.\:ed or detenninabk payments th,u are nOI 
quoted in an active mark"et and Ihat Ihe Company doei nOt inlend to sell irnmedialely or in the near \enn. 

Loans and advances are inilially mea<>ured at fair value plus incremental direct transaction costs, and 
subsequently measured at their amonised cost usmS the effective interest method, except when The 
Company chooses 10 carry the loans and advances at fair value lhrough profit or loss. 

0) Olher non-trading (}em'otives 

Except for derivalives that have not been designated as a qualifying hedge relationship which includes 
ard foreign c\lrTcnc}' COnlr3CI5. all changes In its fair "aiue are recognised immediatdy in profll and 

loss in the statement ofcomprehensi\'c income. 

(k) Properly alld equipm':fI' 

(i) Recognition and measurement 

items of propeny and equi pmem are measured at cost less accumulated depreciatIOn and impairment 
losses. Cost includes all expenditures that a:-e directly anributable to the acquisition of me asset. 

Gains and losses On dispostll of items of property or equipment are determined by rekrencc 10 their 
carrying amount and are recQ2nised in the statement of comprehensive income. 

(ii) Subsequent COSIS 

The cost of replacing pan of 3n item of propená' or equipment is recognised in the carrying amount 
of the item ifit il probable that the future economic benelllS embodied within the pan \iiJt flow 10 
the Company and ilS cost can be measured reliably. The costs oflhe day-to-day servicing of prop en)' 
and equipment are râcognised in the statement of comprehensive income as incurred. 

(iii) Depreciation 

Depreciation is recognised in the statement of comprehen!ive income on a slraight-Jine basis over 
the estimated useful lives of each item of property and eqlli;Jmen!. The estimated useful lives for the 
current and companllive years arc as follow ... · 

Leasehold lmpfO\'ements 
Officc furniture and equIpment 

5 years 

). to 7 years 

Depreciation methods, useful Jives and residual \'allles are reassessed at each reporting date. 



Deutsche Bank Internalional Limifed 

NOICS to Financial Slalements 
For ,he year elided 31 December 2012 

3. Signilic:mt accounting policies (continued) 

(I) llllongible assets 

Software ae-quired by the Company is Slated ar COSI less accumulated amonisalion and accumulated 
impairment losses, 

Expenditure on internally developed software is recognised as an assel when the Company is able 10 

demoll5tøle its inlention and IIbility to complete the d<!l'elopmem and use the software in a manner that will 
generate furore economic benefits. and can reliably measure the costs 10 complele the development. The 
capitalised costs of imernally developed wftware include all COSIS direclly artnbutable to developing the 
software and capitalised borrowing COSts, which are amortised over ils useful life. lntemally developed 
software is stated at capitalised cost less accumulated amortisation and irnpamnent 

Subsequent expenditure on softv,'are assets is capitalised only when it increases the future economic benefits 
embodied in the speci fic asset to which il relates. :�Il olher expendmHe is eXf>{'nsed as incurred. 

(m) Imp(JIrmenl ofnon..JinonclO/ rusel! 

The carrying amounts of the Company' s non·financial assets are reviewed at each reponing date to 
delenmne whether there is any indication of impai nnem. rf any such indication eXlsts then the assefs 
recoverable amount is estimated. 

An lmpairment 105s is recognised if the carrying amount of an asset e:o;ceeds its recoverable amounL 
Impairment losses are recognised in the statement of comprehensive income. 

Impairment los ses recogllised in prior periods are assessed at each reponing date for any indications Ihat 
the loss has decreased or no longer exists An impairment loss is revùrs.ed if there has been a change in 
the estimates used to determine the recoverable amount. .{n irnpainnent loss is reversed only to the 
extent that the asset's carrying amount does nCl exceed Ihe canying amount that would have been 
detennined, net of depreciction or �monis:lIion. ifno impairment loss had been recognised . 

(n) Deposils 

Deposits are the Compcny's main source of funding. 

Deposits are initially measured at rzir value plus transaction COSts, and subsequently measured al their 
amonised COS! using the effC(tiv( interes t rate method. 
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Notes to Financial Statements 
For the year ended 31 December 2012 

3. Sign ificant accounting policies (conti n ued) 
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(0) Employee benefits 

(i) Defined benefit pension scheme 

The Company operates a pension scheme providing benefits based on final pensionable pay. The 
assets of the scheme are held separately from those orthe Company. 

Defined bendit scheme assets are measured at fair value. For quoted securities the current bid price is 
taken as fair value. Defined bendit scheme liabilities are measured using the projected unit method and 
are discounted at the current rate of retum on a high quality corporate bond of equivalent teon and 
c\lrrency to the liability Full actuarial valuations are obtained triennially from qualified actuaries 
appointed by the directors and updated for changes in the actuarial assumptions at each reporting date. 

The pension scheme surplus (to the extent that it is recoverable) or deficit is recognised in full. Changes 
in the defined benefit asset or liability are recognised in the statement of comprehensive income. 

Deferred tax relating to the de-fined benefit asset or liability is offset against the defined benefit asset or 
liability in accordance with iAS 19 "Employee benefits" 

(ii) Defined contribution plans 

A defined contribution plan is a pOSl-employment benefit plan under which the Company pays fixed 
contributions into a separate entity and has no legal or conSlructive obligations to pay further 
amounl5. 

The contributions to defined contribution pension plans are recognised in the statement of 
comprehensive income when they are duc in respect of services rendered before the end of the 
reporting period. Prepaid contribUlions are recognised as an asset to the extent that a cash refund or 
a reduction in the future payments is available. 

(iii) Short-teon employee benefits 

Short-teon employee benefits are recognised in the statement of comprehenSive income as lhe 
related services are provided. 

A liability is recognised for the amount expected to be paid under short-term cash bonus plans if the 
Company has a present legal or constructive obligation to pay thiS amount as a result of services 
rendered before the end ofthe reporting period and the liability can be estimated reliably. 
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Deutsche Bank International Limited 

Notes to Financial Statements 
For /he year ended 31 December 2012 

3. Sign ificn n l accounting poli cies (co nti n u ed) 

(0) Employe!: benejirs (continued) 

(iv) Share based compensation 

C ompensation expense for equity awards in the ultimale parent Company DeUISChe Bank AG, is 
measured at Ihe granl datt based 0:1 the fair value of lhe share based award and recorded on a 
straight hne basis over the period in wkch employees perform services to which the awards relale or 
over the period of the 1I3nches for Ihose awards delivered in lunches. 

Compensation expense fOI share based awalds payable in cash is remeasured to f/lir ...·aloe at each 
balance sheet dale and recognised over Ihe vesting period in which the related employee services arc 

rendered. The relaled obligalions are included in other liabilities Unlil paid. 

(p) IfI("ome. tax expense 

Income lax. expense comprises current and deferred lax. Currenl lax and deferred tax are r«ognised in 
the profit or loss except to the extent that it relatex to items rC(:ognised directly in equity or in other 
comprehensi\'e income:. 

Current tax is the e..xpected tax payable or rlXeivab!e on the taxable Income or 10$$ for lhe year. using tax 
rates enacted or substantlvely enacted at the reponing date. and any adjustmem 10 tax payable in respect 
ofprcvious yDars. 

ta."" is recognised in respect of temporary differences between the carrying am ounts of assets 
and liabilities for financial reponing purposes and the amounts used for ta.xation purposes. 

Deferred tax is nol. recognised for the following lemporary difTerences: the initial r ecognition of 
goodwill, the init.ial recognition of assets or liabilities in a transaction that is not a business combination 
and that affects neither accounting nor taxable profit or loss, and differences relating 10 investments in 
subsidiaries to the eX1ent that it is probable that they will not reyerse in the foreseeable fuwre. 

�ferred tax is measured at the tax rates th at are expected to be applied 10 Lhe lempor ary difTerences 
when they reverse, based on the 13\.\"5 that have been enacted or substantively enacted by the reponing 
date. Deferred tax assets and liabilities are offset if there is a legally en forceable right 10 offset current 
tax liabilities against current tax a5.SCI.S, and they relate la income Taxes levied by the same lax 8111horiry 
on the same taxable entil}, or on different laX entili³. but Ihey intend [0 senle current tax liabIlitIes and 
assets on a nel basis or their tax assets and liabilities WIll be realised simultaneously 

A deferred ta..>: asSd is recognised for unused tax losseÅ. lax credits and deductible lemporar)' differences 
10 Ihe eXTent that it is probable that future taxable profits will be available against which they can be 
utilised. Deferred tax a»eTS are reviewed at each reponing date and are rtduced to the e:-.tent that it is no 
longer probable that the related tax benefit will be realised. 

OeferreJ ta.x reliuing to the defined beneiit a.HeT or liability is offset againST the defined benefIt asset or 
liabitic), in accord.lJlce with IAS 19 ··Employee bel1efits". 
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Deutsche Bank International Limited 

Notes fa Financial Statements 
For (he year ended 3/ December 2012 

3. Significant accounting policics (continued) 

(q) Dividends 

Dividends j><1.yable 01\ ordinary shares are recognised in equity in the year in which they are declared. 

(1') Re/CIted parties 

For the purposes of these financial statements, parties are considered lO be related to the Company if they 
have me ability, directly or indirectly, to CDntrol the Com pany or exercise significant influence over The 
Company in making financial and operaTing decisions. or vice versa, or where the Company is subject to 
common control or common significant influence. Related parties may be individuals or other entitl<::s. 

(s) Provisions 

A pro\'lsion i!> recognised if, as a ,esuh of a past event. the Company has a present legal or constructive 
obligation thal can be esumated reliably. and it is probable th:1I an outflow of econumic benefits will * 

required to seuJe the obligation. 

(t) Financial guamnTees 

Financial guarantees are cOntraclS that require the Company to make specified payments to reimburse The 
holder for a loss il incurs because a specified debtor falls lO make payment when due in accordance with 
[he terms of a debt instrume-nt. 

Financial guarantee liabilities are initially recognised at their i':lir value. and the initial fair value is 
amortised over the life of the financial guarantee. The guarantee liability is subsequently carried at the 
higher of this amonised amount and the presem value of any expected pa),fT!(:nt when a payment under 
the guaramee has become probable. 

(u) Inw!Sfmenl in subsidiarie.t 

Subsidiaries are entities controlled by the Company. Control exists when [he Com pany has the power to 
govem the financial and operating poliCies of an entity so as 10 obtain benefits from its activities. In 
assessing conTrol. potential voting rights that are presently exercisable are taken into account 

Investments in SubSidiaries are stated at cost less impairment losses 

The Company has elected not to prepare consolidated financial statementC in accordance with the 
provisiof'li of IAS 27 paragraph 10. 

The ultimate parent is Ikutsche Bank AG, a company incorporated in Gennanr. Copies of Ihe annua l 
fmancial statements of DeulSChe Bank AO can be obtained from their wcbSlle at ",",w.db.com. 

(v) Fidl/ciary aui'.'ities 

These finanCial staIements do nOI rellect asselS and liabilities held in the Company's name in a fiduciary capacity 
or an)' income arising within such holdings. 
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Note.s to Financial Statem en ts 
For {he year ended 31 December 2012 

3. Significant account ing policies (continued) 

20 

(w) Le(lSi!(i assels - lessee 

Leases in tenns of which the Comp(lnY assumes substantially all the risks and rewards of ownership are class ified 

as finance leases. Upon initial recognition the leased asset is measured at an amount equal to the lower of its fair 
value :lnd the pre<ent value of the mi nimum lease payrnlnts. Subsequ<!nt 10 in itial recognition. the asset is 
:lCCOUnted for in accordance with the accounting poJic}' wppJkable to that asset. 

Other leases <lie operating leases and the leased aHelS are not r«ognised In the Company's sl:uement of 
finûncial position. 

(;.:) LeCtSes 

Rental income from operating [cases is recognised on a suaight-line basis over the tenn oft he antlcase. 
lease incenti .... es granted are charged 10 the Statement ofComprehensi"'e Income over the tenn of lhe lease. 

(y) New sfa.rdards and ilJlcrprelalions no/ yet adopted 

A number of new standards, amendments 10 standards and interpretations arc not yct effective for the year 
ended J1 December 2012, and have not been applied in preparing these financial stalements. None of these 
are expecled to have an effect on the fmancial statemelltS of the Company, with the exception of: 

Stnndards and Interpretations issued by the ImemalionRl ACCOunting Stand ards Board (1.&..58). 

Slondaras apphcable ill 2013 

III MaX 2011, theIASB issued IFRS 10 'Consolidated Financial $tatefTlents' (,IFRS 10').IFRS 11 'Joint 
Arrangemenb' ('1 FRS 11') and 'JFRS 12 ' Disclosure of Interests in Other Entities' (,IFRS 11'). The 5tandards 
are efiective for annual periods beginning on or after 1 January 2013 wilh early adoption pennitted. fFRSs 10 
and II arc to be applied retrospecti ....ely. 

Under IFRS 10, there \\111 be one approach for detemlining consolidation for all entilies, based on the 
concept of power, \"3riability of returns and linkage. This wil] replace tlH! cumm approach which 
emphasises legal control or exposure to risks and rewards. depending on the nature of the enlil)'.IFRS II 
plnces more focus on the investors' rights and obligations than on strucmrc oflhe arrangement, and introduces 
the concept of a joint operation. IFRS 12 includes Ihe disclosure requirements for subsidiaries, joint 
arrangementS and associates and introduces new requirements for unconsolidated strllctured entilies 

The company believes it wil l continue to be exempt from the requirement to prepmc consolidated financial 
Slalemel1lS under lhe provisions of IFRS 10. 

[n Ma;.' 2011, theIAS8 also issued [FRS 13 ' Fair Value Measurement' ('[FRS 13'). This standard is effecuve 
for annual periods beginning 011 or after 1 January:O 13 with early adoption pemli ned. IFRS 13 IS required 10 
be applied prospectively from the beginnin g of the !irst annual pt"rioo in which it is applied The disdosure 
requirements of IFRS 13 do nO! require comparative infonnation to be provided lor periods prior to initial 
application. 
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Notes to Financial Statements 
For {he yeor ended 31 December 2012 

3, Signi rica nt accounting policies (continued) 

(v) New sUlndards and il'llerprf!/(llIons no/ yel adopled (continued) 

tFRS t:1 establishes a single source of guidance for all fair value measurements required or permined by 
IFRSs The standard clarifies the definition offair "alue as an exit price, which is defined as a price at \vhich 
an orderly transaction 10 sell [he assel or 10 transfer the liability would take place between m an::et panicipaJllS 
at the date under current market conditions, and enhances disclosure'S about fair \o1tlue 
Ill("asurement, 

The company is currentl}' assessing Ihe I mpact of IFRS 13 and it is nOI expected to ha\·e a significant impacl 
on measurement as at the date ofpublication oflhese fimmcial SllItements, which \Ƈill depend on final 
interpretations of the standard, l'O<lrket conditions and the company's holdings of fmancial inslrumenlS at I 
January20lJ, 

In June 20) 1, the IASB issued amendments 10 IAS 19 'Employee Benefits' ('I AS 19 reviƈd'). The revised 
standord is effective for annll!ll periods beginning on or after I January 2013 with early adoption pennitted. 
IAS 19 revised must be applied retrospectively. 

The company is cunently assessing the impact of I AS 19 revised but does not expect it to have a signi ficant 
impact on the financial statements. 

In December 2011, the IASB issued amendments to IFRS 7 'Disclosures Offsetting Financial AsselS and-

Financial Liabilities' which requires the disclosure s about the efiect or potential eOeCls ofoffsetting. financial 
assets and financial liabilities and relaled arHlngcmems on an entity's financial position. The amendments are 
effective for annual periods beginning on or after I January 2013 and interim periods Within those annual 
periods The amendments are required to be applied retrospcclively. 

SWlldards (Jppllcable in 10}.J 

[n [kcember 201 !, the IASB issued amendments to IAS 32 'Offsett1ng Financial Assets and Financial 
Liabilhies' which clarified the requirements for off.5etting iinancial instruments and addressed inconsistencies 
in curr('nt practice when applying the offsening criteria in IAS 32 'Financial lnstrum.;!nt;: Presentation'. The 
amendments are effective for annual periods beginning on or after I January 20 I.J with early adoption 
pc mincd and are required to be applied rctrospa:tive1y. 

nle company is currently assessing the impact of these clarifications bUI il is not expected to have a 
significant impact on measurement as at the date of publication of!hese financi al Sllllemenl5. 

Sram/art/s applicable in 101j 

In No\'ember 2009, the lASS issued IFRS 9 'Fin:lIlcial Instruments' (,IFRS 91 which lTllroduced new 
requirements for the classification and measurement of financial assets. In October 20I 0, the IASB issued 
addItions to IFRS 9 relating 10 linanclalliabilities. Together, ;hcse changes represent the first phase in the 
lASS's planned replacement ofli�S 39 'Financla[ Instruments: Recognition and Measurement' ('IAS 39') wnh 
a less comple.Ɖ and irnpro\ed standard for financial instruments. 
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Following the IASB's decision in December 20II 10 defer the efTective date. the standard is effective for 
annual periods beginning on or after I J anuary 2015 with early adoption permined. IFRS 9 is required to be 
applied retrospectively but prior periods need not be restated. 

Deutsche Bank International Limited 

Notes to Financial Statements 
For (he year ended 3 j December 20}2 

3. Significant accounting policies (continued) 

(y) New standards and interprelatlOIIs 110t yfl adopled (contillued) 

'nle second and Ihird phases in the IASB's project to replace IAS 39 will address Ihe impairment of financial 
assets meflsured fit amortised cost find hedge accounting. 

The l.'\SB did nOI finalise Ihe replacement orlAS 39 by its si.11ed target ofJune 2011, and Ihe IASB and the 
US Financial Accounting Standards Board have agreed 10 extend the timetable beyond Ihis date to permit 
further work and consultation with stakeholders, including reopening rFRS 9 to address practice and other 

issues. The EU is not expected 10 endorse ifRS 9 until the completed standard is available. Therefore, the 
company remains ullflb1e 10 provide a dale by which it plans 10 apply IFRS 9 and it remains impracticable 10 
quanti I)' the impact of IFRS 9 as at the date of publication of these financial statements, 
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Deutsche Bank International Limited 

Notes \0 Financial Statements 
For fhe year ended 31 Decemba 2012 

4. Financial assets and liabilities 

Ac(':ollnling c/ussijtcGlions and/air value 

The table below sets oUlthe Company's classification of each class of financial assets and liabilities and their 
fair values. 

u.an. @nd O!htr TO(AI (ÛrÜ';nÝ 
.\131 Otumbrr 2012 rfc,;'·@bl•• Bm"'!;'fd C01! ImOYIl( fC" Hh,. 

--- ----- ---- ---

GB' GBr CBr COP 
Assru 

P1j(:�m�ms with banl..s 2.109.381.IS9 UO�.JS1.IS9 ?.I09J81,IS9 

Loans and aJ'"3lI«'s W 

tUSlomc" -2.68J.I.:' -2,(8),I/$ ,I1,65J.l5$ 

Other useu 66.l96.1U 66.1'6,126 66.296,726 

---- ------ ------_ •.. -

,a,GSl.lj0 !.17â.68},915 UI8J6;.O�O �.2IS.J6;,OUl 

LiÚbilitiu 
IXPOSllS with bulls i89,lSISS(l i89JSI'sSO 189.1SI.5$0 

Dq,osllS ",!th tIJSltmlC:S 1.1131,707.797 1.8)1,707,797 1.831.707.i97 

Othcr shan lam 
borro",np J.OI S.H6 J.OI8.'36 J.OI8,ÈJ6 
Othr:f liabilil.les &J.JÈ9. È87 !J.H9._87 &J.ÈÈ9,ÈS7 

---- ---- -----_._-,-

1.IOi,B27.l10 l.lOi.C1',270 2,107A2i,210 

LOMII and Other Total carrym@ 

1\131 Occcmlxr 2011 rec('l\'Cbkl amortISed CO$! -"' Fair 'alu( 

._..__ .- _._.. -

GBP GBP GBP GBI' 

ASstls 
Placemc:nlS wnh bank! 2,ÉSI.sJI,078 2,281.S31,078 2,Ê S1.531.0n 
l..oans lI\<J :idÙal1Ce5 t.o 
ellSlOmel! -l-3.2S9.1J3 ·13,289,133 
Oth#r asselS 62.629,-l--l-1 62,629,.!41 62,629,<W1 

£wbllmn 
lXposn3 "mh banks 

Deposns "",1Jl CUstorner"$ 
Othtr shOfI le/m 

borrowmgs 
OIlxr hlblliues 
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áJ44.160,Slg 

165,521.841 
1.01Í.672.601 

33M2 
84,S20J09 

2,264,7QS.<lOJ 

2,387,449M2 2J87,4.!9,652 

165,5Ë1.Ì1 165,521,S·Q 
2,014,672.601 1.01-l-,672.601 

81,652 83.652 
84,520.)(» 8-1,520.309 
.,---,_... 

2.264 798,-l-OJ 2,264,798,�0) 
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Deutsche Bank International Limited 

Notes to Financial SUltements 
For the year ended 31 December 2012 

5. Financial risk management 

rusk is an integral element of banking. Risks include market, credit, liquidity, foreign exchange, and operational 
risk. The risks of the company are managed 31 both a product and IC'gal enlity level, within the COnteX1 of the 
DeulSche Bank group structure. 

The Company has exposure to the following risks from its U5e offioanclallnstrumcnts: 

Introduction and ol:en'iew 

• Credit risk 
• Market risk 
• Liquidiry risk 
• Operational risk 

This note presents information about the Comp::my's exposure to each of the above risks and the Company's 
objectives. pol iCICS and processesfor measuring and managing the risks. 

Credif risk 

The Company is exposed to credit risk by depositing cash and cash equivalents and placements with ballks 
and through iLS issuance of loans, guarantees and letters of credit. 

The risk that counterparties might default on their obligations is monitored on an ongoing basis. To manage 
Ihe level of credit risk. the Company deals wilh counterparties of good credit standing. and when appropriate, 
obtains collateral. 

The Company's primary exposure \0 credit risk arises through the placement of deposits With Deutsche Bank 
group and iLS loan and advances. The amount of credit exposure in this regard is represented b)' the carrying 
amounts of the assets on the balanð 'iheet. In addition. the Companñ' is e:-<pos.ed to off balance sheet credit 
risk through commitments to extend credit and guarantees issued. Conceoltalions of credit risk that arise from 
finaocial instruments exisl for groups of counterpanies when they have s imilar economic characterIStICS that 
would cause their ability to meet contracrual obl iglllions 10 be similarly affected bg' changes in economic or 
other conditions. 

Guaranlees and leners of credit arc also 5ubjC"'C1 to strict credit assessments before beJllg provided. The 

agreements specify monetary limits to the Company's obligations. Collateral for gU<lrameh and letters of 
credit is usually in the fonn of cash. 
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Deutsche Bank International Limited 

Notes 10 Fin ancial Sl:.llemeots 
For rhe year ended JI December lOll 

S. Fi n a nci a l  risk maoagemeot (continued) 

Market risk 

IlIteu$I rate r/Jk 

The Company's operations are subject to Ihe risk of imeresl rale Iluctuations 10 Ihe exlc:nl Ihal inlercsl'eaming 
asscts and inleresl-bearing liabilities mature or are repriced .11 different tImes or in diITerent amounts. In lhe 
ease of OOiuing rale as7ts and liabilities, the Company is also exposed 10 basis risk. which is Ihe dIfference in 
repricing chara.:terislics of Ihe various Ooaung rate indices, sllch as the savings rate and Ihe Base Lending 
Rale and different types orinleresl. 

Pan orlħ bank's return on f,nancial instrumenl.s is obtained from controlled mIsmatchi ng orlhe dales on 
which interest rccdvable on assets and inlcres! payabk on liabilities are next re:>et to market rates or. if 
earlier, Ihe dales on which insttument.s mamre. 

A negalive interest rale sensilivil, gap exiSlS when moTe liabililies than assets reprice during a given period. 
Ahhough a negativc gap position lends to benefit net imerest income in a declining interest rate envirorunent, 
the aemal effect will depend on a number of factors, including the extent to which repayments are made 
earlier or later Ihan Lhc contractcd dale and variations in interest rate sensitivity \\;thin repricing periods and 
among currencies. 

Financial inSlruments are used 10 manage the Company·s .::xposure to market risks and to take or alter the 
Company' s posilions in light ofmanagcmem·s views on future movements in market prices. Derivatives are 
also used to provide cliems with solutions to meet their commercial objectives. 

During Ihe period under review the Company, through the treasury unit, entered into derivative COntracts in 
order to manage interest rate risk. 

Interest rate rdated contracts are s.waps and forward rate agreements. imeresl rate swaps generally involve the 
exchange of fixed and floating rate payment obligations, by rererence to a notional u nderlying principal 
amount. but without any exchange of the underlying principal amounts. Forward Rate Agreements are 
Contracts under which an amount equivalenl to intc:reĨ at a specified rate on a specified nOlional principal 
amount. is to be paid at a specified future date, but without an)' transfer of the underlying nOlional principal 
amount. 
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Deulsche Bank lnlernational Limited 

Noles 10 Fin ancial SlalemenlS 
For the year ended 31 December 2012 

:5. Fioancial risk managemenl (continued) 

Interest rOle rh,k control 

Although Ihe Company uses a range of tedvliques to manage ilS markel price risk, the main melhod involves lhe 

use of value al risk (VAR) limiu. The VAR is the expected loss that will arise over a specified period of lime 
(holdmg period) from an adverse markel movemenl wJth a specified probability (confIdence level). This is 
calcul:lIed on the non-trading book position. 

Due 10 Ihe sleep fall in the yield curve experience by all d(;posil and lending insti1UliollS In the rC-CC-nl low imeresl 
fale environment across our core currencies, we have wiUlessed a sharp drop in Ihe calculated VAR of the Bank. 
based on reeem historic 1fcnds and data ana lysis of the non-lTading book position. 

As a consequence, assuming a 99 percent confidence kvel and a one day holding period, the VAR of the 
Company's book as at 31 December 2012 was £10,546 (201l: £128,330) and the average, highest and lowest 

V.A.R levels experienced during 2012 were £52,248, £154,878 and £2,012 (2011. £91,033, £144,730 and 
£48,660) respectively. This means, inter alia, that on the basis of the risks in the book at3l December 2012, the 

Company expected nOI to incur a loss on its book of more than £10.546 (2011: £128,330) in anyone day more 
than I per cent of the time. Calculations use one year's wonh of equally weighted data and assume zero 
correl<ltlon between different product ;Ireas. 

The VAR figures disclosed above. for example, have lhe following main limitations: 

• The historical data on which Ihe calculations have been based may not neceo.sarily rellect all the 
fflctors that are relevant to the e51imation of V AR., give the correct weight to these factors, or be the 
best estimate of risk. (aclor changes Ihal wi ll occur in the future; 

• Using a one day time horizon does not full)' caprure the market price rjsk of positions thal cannot be 
closed off within one day. SImilarly, focusing on the maxjmum loss thal is expected to be incurred 
99 per cent of the lime says linle aboul Ihe, admillcdly smaller, losses that are expected to be 
incurred more fi-equentl), or the size of the losses in e.'åcess of the VAR that arc expected 10 be 
incurred I per cent oftnc-lime; and 

• nle highest and lowest figures disclosed are based on calculations performed at the end of each 
business day, and lhe balance sheel dale figure is also an end of day figure. The VAR during the 
COUfse of a s ingle day may change substantially and the end of day figure mar not be representative 
of the- figure at other times oflhe dÎy. 

26 
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Liabilities 
Deposits from bilJ1ks 
.Deposits from customers 
Olher ihor1 Icnn borrowings 

/t,/.!f,!S/ sensirh';1)' gup 

163,596,581 
1,784,497,580 

3,018,436 

1,951,111,597 

108,961,564 

15,654.969 
43,523,013 

69,177,992 
------

{9,J16.050) 

189,151.550 
2,978,146 709,048 1.831,707.797 

3,018,436 

2,978,146 709.048 2,023,977,783 
---_. __ . ---- -----

26.318,411 1.128.636 128.092.561 

Deutsche Bank International Limited 

Notes to Financial Statements 
For fhe year ended 3 j December 2012 

5. financial risk management (continued) 

Inferest rOle risk (con/OIl/eel) 

Risk /Tl�nagemenl aClivities are aimed at oplimisillg nel inleres( income, given marlo;et inlere-st rate levels a re 

consistent with the Company's business so-ategies. The inleresl sensitivity gap analysis is summarIsed below: 

AI 31 December 1012 
Bflwun Belween sh Between onC' 

Less Ihan Ihree monlhs lJIonlhs :lnd 9 ear and rive 
Ihrt'c months and SD' monlhs one year YClln TOIIII 

GB' GB. GB' CB. CD. 

Autu 
Placemenls \' IIh bank) 1,045,5J5,9O1 59,575.467 ),566,196 709,58-1 2.109,J81,189 
loans and ad\'anccs 10 

Customers 14,538,119 2:-16,475 25,730,361 2,128,100 42,683,155 

2,060,07.:1,161 59,861.9.:12 29,296,557 2,837,68.:1 2,151,070.344 

-_..--- ----- ----
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Deutschc Bank Internalional Limited 

Notes 10 Financial StatemenlS 
For lire year ended 31 December 2012 

5. Financial risk management (conlinued) 

28 

Interest rale risk: (colIll/!/led) 

A! :; I December 2011 

A.uns 
Ploo:mo:nts wilh banks 
l.oans and advances 10 
Customers 

/.l(;blllllU 

DtP051!S irom banks 

DcPOSlIS from customers 
Other shon lcrm borro"ings 

III/UiSI srt1$I/H'il) gap 

Bc,wcen 
Ihr.:.! mon'lti 

th; months and six months 

GBP GBP 

2.144.111,717 131.597 536 

13,911 .)44 854.159 
............ _ ... . . . . . . . . . . . . . .  

2.158,023.061 132,451.695 
................- .... _ ........ 

141.071.933 
1,905,449.578 102,737.140 

83,652 
................ -_ ....... __ .. 

2.046.605,163 101.737.140 
..........._... ---_ .......... 

I! 1.4)7.893 29,714j5g 

Bt:lwccn six 
months and 

Ofle yrnr 

GBI' 

:>.82I,S!4 

25.998,057 
. ............. 

31.819,881 
.............. 

24,449.908 
6.485,883 

. . . . . . . . . . . . . .  

30.935,791 
. ............. 

884.090 

Between one 
)-car and ij\'e 

('ear$ 

GB' 

l.525,573 
..... _---_.. . 

2.525.573 
............. 

.......... .. 

...-........ 

2.525.573 

Total 

GB' 

2,281.531.077 

4J.2S9.IH 

2.324.820.210 
. . .  ......•..•• -

\65.:521,841 

2.014.672.601 

83,652 
_._ ............ 

2.180.278,094 
. . . . . . . .  . ...... 

144,542.! 16 
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Notes to Financial Statements 

For the ye'lr ended 31 December 2012 

5. Fi nanci al risk management (continued) 

Market risk (c·olllinlled) 

Currency risk 

Tnt. Company is exposed to currency risk through transactions in foreign currencie5. The Company's main 
operations are in Sterling, Euro. Cniled Slates Dollar atld oTher foreign currencies;. Ai the currency in which 
the Company presents. its. financial statementS is Sterling, the Company·s financial sta tements are affected by 
movements. in the exchange rales !>e{\veen these currencies and Sterling. The Company's; transactional 
exposures give rise 10 foreign currency gains and lOSSeS that are recognised in the SLatement of comprehensive 
income These expenses comprise of the moneUl)' assetS and monetary liabilities that arc not denominated in 
the measurement currency ofthe Company. 

During Utt period undtr review the Company, through the treasury unit, entered into derivillive contractS in 
order to managt currency risk. 

Exchange rate related den\'atl\""cs arc forward foreign exchange COntr.:lCLS which are used 10 hedge all exposurí 
On deals booked on behalf of clients. Forward foreign eÇchange COntracts are COnlracts for deli"ery of a 
specified amount of currenc)', at a specified exchange rate, at a specified forward date . 

In g.:neral, the Company has a currency matching policy such that its currency exposure is considered to be 
minimal. 

The cunency profile of the Company's financial assets and liabllme s is summarised as follows;: 

Financial Financial 
assets liabilil"ies Net position 

2012 2012 2012 

GBP GBP GBP 

Pound stt:rling 182,828,161 672,460,323 110.367,838 
Uniltd States dollar 716,025.247 777,128.119 (1.202,872) 

[UTO 513,215,910 511.814,243 1,401,667 

Canadian dollar 26,254,450 26.261,137 (6.681) 
Jap:l.llese Yen 1Z,7J5,993 12,751,164 (15,171) 
SWISS Franc 25,761.580 25.901,334 (139,754) 

Other fore-ign currencies 81,545,729 81,010,950 534,779 
_ .. _.---.. ----- ------_._._---- --_ ........... 

2,218,367,070 2,107,427,270 110,939,800 
==== 
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(1,370.000) 

Deutsche Bank International Limifed 

NOIes 10 Financial Statemenls 
For the yeor end.:d 31 December 201} 

5. Financial risk management (conlinued) 

Morket risk (COlllinlli!ilj 

Currency risk. (conllnl,edj 

Financial Financial 

assets liabilities Net position 
2011 1011 2011 

GBP GBP GBP 

Pound sterling 817.244,581 696,046,836 121.197,745 
United States dollar 911,066,284 913.997,946 (2,931,662) 
Eura 516.433,672 514.667,115 1,766,557 

Calladian dollar 11,5/3,764 11.469,249 44,515 

Japanese Yen 7.024,655 6.528,067 496,588 

Swiss Franc 21.455,695 20,804,608 651,087 

Other foreign currencies 102.711.001 10 I ,284,582 1.426,419 

2,387,449,652 2.264.798,403 122,651,249 

After taking into account the eITect of any curr$nc)' swaps, forward contracts and other derivatives, there were the 
following exposures. 

Spot Forward Nel position 
2012 2012 20J2 

GBP GBP GBP 

United Stales dollar (1,494,000) 1.496,000 2,000 

Euro 1.359,000 (1,337,000) 22,000 
Canadiarl dollar (11,000) (3,000) ( 14,000) 
Japanese Yen (15,000) 78,000 63,000 
Swiss Franc (140,000) 198,000 58,000 

Other foreign currencies 49,000 (85,000) 
-

Olher roreign currencies 1,399,000 29,000 
--_._ -_._---_. 

(580,000) 182,000 (398,000) 

)0 

Unil�d Slales dollar 
£uro 
Canadian dollar 

Japanese Yen 
Swiss Franc 

(252,000) 

Spo! 
1011 
GBP 

(3,588,000) 
1,587,000 

40,000 
492,000 
650,000 

347,000 95,000 

For.vard Net posilion 

2011 2011 

GBP GBP 

3,678,000 90,000 

(1,371,000) 216,000 
(45,000) (5.000) 

(431,000) 61.000 
(643,000) 7,000 



Deufsche Bank International Limited 

Notes 10 Financial Stalements 
For the yetlf ended 31 December 2012 

5. Financial risk management (continued) 

No .cnsilivity analysis has been pcrfonned on currency positions as owing to Internal controls and currency 
matching policy resulting in a minimal net exposure, the Company does nOl scc a benefit [0 such an alysis. 

Although UIC Company is satisfied that the package of controls it uses to manage ilS market risk is an effective 
means of controlling that risk, it recognises that all measures ofmarket price risk, wh�n considered in 
isolation, have limitations. 

31 
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5. Financinl risk management (continued) 

32 

Liqllidily,iS/': 

Liquidity risk arisl:'s in the general funding of lhe Company's activities and 10 the managemem of po§itions. I1 

includes bOlh the risk of being unable to fund assets at appropriate maturities and rates and the risk of being 
unable to liquidate an asset at a reasonable price and in an appropmlte time ITame. The Company strives to 
maintain a balance bef\l'ccn continuity of funding and flexibility through the use of liabilities wilh a range o f 
maturilies, The Company continually assesses liquidity risk by identifying and monitoring changes in funding 
required to meet business goals and targets set in tf!'nTIS of the overall Company's strategy. In addition, the 
Company holds a portfolio of liquid assets as pari of its liquidity fisk management strategies. The following 
t.lble provides an analysis of the assets and liabilities of the Company 10 relevant maturity groupings based on 
lheir conlrac lUal undiscounted cashflows and ir rClOamillg periods of repayment. Maturiliws oi assels and 
liabilities arÎ summarised below; 

,\1 31 De("´mber 20 12 

BNwecn 

three morllhÏ Berween sh Brtwecn onc 

Less than and ii.\ months &nd yell.r anu fi"e 
IhrcÐ months monll\.Ï ant year years Others Total 
--.-_._-- ---_. ---- ------- ---- ---

GBP GBP COP GBP GBr COP 
Assets 
rlacemt'nB Wilh 
Bank. 2,0Ò5,5.35,9..\J 59,575,467 3.566.196 709,583 2.109,387,189 

Loans and 
advances to 
("ustomc) 14,538,220 286,475 25,730360 2,128,100 41,683.155 
Other asSC1S 68.958,457 27.350.798 96,309.255 

------ -_._.- ----- --- -------- --_._-

1.129,032.619 59.861,""2 19.1%,556 2,837,68J 27,35Q.198 2,1480379.599 

Gross forward ----- ----- ---- ------- -----
Foreign *xch.lllge 
Innnw 760,273.450 84,307.453 J.138.498 847.719.·101 

Lillbilitiel 
Deposits (rom 
banks 163.596.580 25.654,970 1 &:9.251,550 
IXposits from 
customas 1,784,497,580 43,523.023 2,978.146 709,048 1,831,707,797 
Othcr +hort tern! 
borrowings 3,018,436 3.018,436 
Other liabIlities 83,459,481 140,942,335 22MOl.816 

--_ .... - ---- ---- ----- ----
2,034,.572,017 69,177,99] 2.978,146 709,048 140.942335 2.1.48,379,599 

GroSS forward ----- ----- ---- ----- -----
ForeLgn eÑchanie 
outl1o'-" 15'),')11,912 8·".139.130 ],138.096 847JSS.148 



.. ......... .... -

.. ............ 

................ 

..... ........ ... 

...... ........ .....

one �car 

..... ......... .. .. -.. ..... . ....... .. ... .  _ ...•........ _......... . .. 

F.� milo", 767.738.919 48.k73.03& 6 . 331.307 3.199, 823 

Uabllilil'$ 
DePOSits from 
bank> 14\ .071.933 24,449.90& 163.521, 841 

Depo5its from 
CUS10mCrB 1,905,449,578 102.737.140 6,485.883 2.014, 672. 601 

Other soon lenn 
borrowlng� 83,6S2 83,652 

84,328,080 
... ....... -.. .. ............ 

2.131,1]3,243 102,737,140 30,935.;91 150,954,426 2,41 D60.600 

.. ....... .. ... -... . - _ 

167.802.337 48.461.362 6.350.505 3.199,080 825,81],284 

Deu'sche Bank Inlernalional Limited 

Noles 10 financial Slalemenls 
For Ihe year ended 31 December 2012 

5. Financial risk management (conlinurc.J) 

Liquidity risk (coJlfillued) 

Al 31 December 2011 

Iklween 

!h�c months BClwecn SIX Berween one 

Less than und SIX month;; and year and fi\'c 

TOlalthree month5 OthelSmQnths yc:ars 
........... - _........... _ .......... . ........... 


GBI' GB' GB' GBP GBP GBP 

AS.uts 
PI:lCt"menls wilh 

Banks 2.144.111,118 131.597.$36 5.8.21.824 2.281.531,078 

Loans and 
od�'nnccs 10 
CUSIOffic,"n 13,91]J44 854,159 25.998.0Yi 2.525.573 43,289.133 

Other as
lS 63.772580 21,167.809 90.940.389 
.............. .. ........ ...... . ... -...... .. . ............. _ ... .... _ ... ._ ............ 


2,221,795.642 132.j51.695 31.819.881 2.525.573 27.167.809 2,415.760.600 

....... . ....... .
Gr("lss forward 

&25.763.287 

Other li:lbihtics 150,954.426 233.481.506 
...... ....... 
_.._ .._._. _ 

Gross fOl"'ard .......... ...
.... ...... _ . 

Fx oUlno'" 

)) 
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Notes to Finan cial SL'l.fements 

For [he year ended 3 J December 2012 

5. Financial risk management (continued) 

Capital nlflllageme.nl 

The Company manages the level of shilrc capital and re\'cnue reserves 10 be m:untained in order to meet 

regulatory capital reqUlremenlS and cnabk the Company 10 operate and develop ilS financial se.....ice business. 

The Company is subject to the regulatory capnal requirements established by the Jersey Financial Services 
Commidsion (lFSC). Failure 10 meet the minimum c::Ipilal requirements can initiate cenain actions by the 
regulators that, ifundenakcn, could have a dm:ct material effect on the Company's financial statements. The 
JFSC follows the Bank of International Settlements capital adequacy regime. The Company must meet 
specific capital guidelines that involve: quantitative measures of the Company's as-sets, liabilities and certain 
ofT-balance sheel items. The Company 's capilal amount and classifications are also subjecI 10 qualitalive 
analysis br the JFSC. 

Quant.ir.:llive measures established by the lFSC to ensure capital adequacy require that the Company maintains 
a minimum amount of capital and a minimum (3tio of risk-weighted assets to capital. Management belie\'es 
that as of 31 December 2012. the Company met all regulatory capilal adequacy requirements established by 
JFSc. 

The Company·s regulatory capital amount and its risk asset ratio at 31 December 2012 as well as JFSC"s 
minimum requirements, are as follows: 

Minimum 
Actual requirement 

GBP GOP 

Reg Capilal 103.130.000 68,879,000 

Risk asset ralio 15.72% 

The Company's regulatory capit.al amount and ilS risk asset r;llio at 3 I December 2011 as well as JFSC's 
minimum requirements, was as follows: 

Minimum 
Actual requirement 

Gnp GBP 

Reg Capital 116,032,000 7..(.978,000 

Risk asset ralio 17.02% 
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Notes to Finan c ial Statements 
For rhe year ended 31 December 2012 

5. Financial risk management (continued) 

Cupirall1lullugemenl(conti,med) 

Optrttr;ollQ/ risk 

Op�rll1jonal fiSk is the risk of lo/s resulting from inadequat0 or fail�d internal processes, people and systems or 
from e.... ,crnal e ... ents. 

The Company has in place a robust system of inlemal controls aimed I\t minimising the incidence of 
operational losses. 

6. Loan loss recovcry 
2012 

GBr 

2011 

GBr 

Loan loss recovery 258,593 

258,593 

---------

178,010 
------------

178,010 

During the year the Company recovered £258,593 (2011: £178,0(0) in respect ofa loan that had been previously 
Ivrinen offin full. No furtjler recoveries are expected. 

7. Personnel expenses 

2012 20)1 

GBr GBr 

Wages and salaries 10,574,754 11,206,078 

Bonus & sign on costs 20,280,860 30,072,834 
Compulsory social security contributions 498.598 487,118 

Expenses for defined benefit pension plans )38.845 824,528 

ContribullOns 10 defined contribution plans 774.367 771,956 

Other benefils - non Slate mandated 486,691 511,328 

Severanc.e payments 2,011,265 525,041 

Other com7nsalion (32,J66) (23,761) 

34,933,014 44,375,122 



=--

2012 

GBP 

2,334.5;7 

634,114 

94,943 
---.. ----..... _-_ ... 

11,607,813 12,945,419 

)6 

Deufsch" Bank Inlernational Limited 

kot£'s 10 Financial Statements 
For lhe yellr ended 31 December lOll 

8, Other expenses 

2011 
GBP 

Premises cxp(nse 
Furniture & equipment 
IT Cost 
Agency and other professional fees 
Communication and dat.! servIces 
Non-compensation st.!ff expense 

1,943,792 2,084,855 

110,940 131,540 

1.)31,426 1,5�3,884 
3.255,474 3,417.401 

846.327 1,028,084 
426,658 320,94] 

Travel 3,203,417 
Represenuuion COS! 258,087 313,468 


Marketing 222,05Z 206,390 


Regulatory, tU & insurance 837,360 

Operational losses 149,-113 67.293 

Other (IS9,::!16) 



Deutsche Bank International Limited 

Noles 10 Financial Slalemerm 
For Ihe year ended 31 December 2011 

9. Software Impairmenl 

2012 2011 
GBP GBP 

Software impainnent 13,468,729 

In 2006 the Company ' s 'Private Wealth Management' business area engaged in a scoping initiative in respect 
ofa new Banking and Custody platform for various booking cenues globally. ThIs new platfonn is commonly 

referred 10 as NPP. 

The objective was 10 deliver a world class common operating platform and !.he Company wÇs determined in 

©cope for a wave 3 roll out in Quaner 3 2009, 

The project deliverables and timelines ha\'e been subjecltO numerous changes throughout the project history. 
The platform has only been delivered in respect of t\V<l DeuLÈche Bank booking locations and ullimately the 
Company has not been in receipt of the NPP, 

Throughout the project hislory the Company has contributed iLS share of COSLS to the NPP based on the 
slandard Deutsche Bank global 'Private Wealth Management ' transfer pricing methodology. 

A recent review was conducted by a third P<lrt)' consultancy group that ,vas completed at the end of October 
2012.The recommendation of this review, based on the conclusion that NPP is overly complex and poorly 
developed and Therefore costly to rollout and maintain. is thaT further follouts should be cancelled. 

The 'Private Wealth Management' businC$s have now decided to follow The recommendation and Ihis formal 

decision has triggered the impairmem of the asset. 

The capitalised coSLS remain on source entities, and the assets primarily reside: in Deutshce Bank Singapore 
and Deutsche B<lnk Switzerland as these were the developmem centres. 

Capilalised assets will be ",:Tinen dO.....ll in the COSt centre where it is located and then the profiT & loss impact 
will be transferred to the appropriate entities, per the group allocation methodology. 

The Company's share of the impairment COS! is GBP13.4m {ormis total GBPO.3m was previously capit alised 
in the Comp3ny's financial statements (st"e nOle 14». 

The Company has recognised the impairmem in full as pan of it's taxation calculations which results in a 
deferred t.'\x income ofGBPI.3m (see note 10). 
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10. Taxalion 

Current tax expense 

Current year 

Income tax ref\Jnd 

Deferred tu (income)lexpense 
Defened tax on tax losses carried forward 
Available losses released as group relief 
Adjustment for prior years 

TOIal income tax credit 

Recontili:Uion oreffcclivc lax rare 

(Loss)iprofit before income tax - continuing 
operations 

(Loss}/prolit for me ),ear 

lncome t.:l..'( at 10% 

Effects of: 
Expenses not deductible for tax purposes 
Depreciation for the year in excess of 

cap ital allOI.l.'ances 
Dividend income from subsidiari�s 
Cash payments to defined benefil scheme in e.'(cess 
orlAS 19 charge 10 profit & loss 

Tax credit 
Available losses released as group reJid 
Adjusunenl for prior years deferred tax 

Total income lax credit 

38 

2012 2011 
GBP GBP 

(40,500) 
... _-------- _ ._..__ . __ .... -

(40,500) 
.. _-------- _. ...._._ . .  -... 

(1,520,993) (244, (27) 
(27,326) 

(l1O,S06) 
.. _-------- ----_ .... .. .... 

(1,520,993) (382,259) 
._------ ---- ....... . .  ...... 

(1.561,493) (382,259) 

--.. _="-

2012 2011 
GBP GBP 

(11,458,884) 3,243,853 

(11.458,884) 3.243,853 

(1,145,888) 324,385 

6,017 

9,935 5,988 
(347,156) (301,403) 

(43,901) (27),097) 
._._._._.-.... --------_.-

(1,520,993) (244 , 1 27) 
(27,J26) 

( 1 1  0,806) 
---------- ._--_ . .._.. -_. 

(1,520,993) (382.259) 



... - .... __ . 

A deferred tax liability of £2,860.100 (2011. 2.815,400) ames on the employee benefits surplus This has 
been netted against the: gross employee: benefits surplus in the statement of financial position (see also nOIe: 

Ca&h and cash eq.livalcnts are defined as placemenls ""ilil banks with an original maturity less lhan three 
months 
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10. Taxal'ion - continued 

Tax assets art' amibutable to the fOllowing: 

Tax loss %arr)' fonvards 
Payment on accounl 

J J) 

It. Placements with banks 

Less than 3 months 
Over 3 months and up 10 6 monlhs 
Over 6 months and up to 12 months 
I year 10 2 years 

Cash and cash equivalents 
Placements wilh b.:lI\ks ''';10 an original maluriß 
greater than three momhs 

2012 2011 
GBP GBP 

2,661,731 1,121,961 
21,171 

2,661,731 1,143,139 

2012 2011 
GBP GBP 

2,045,535.943 327,161.183 
59,575.467 131.597,536 

3.566,196 5,821,824 

709,583 
...... _ .. _ .. . ........... _. 


2,109,.387,189 464.580,543 
===== 

1,650,932,755 1,816.950,535 

458,"54,434 464.580,543 
.. ............. 


2,109,387,189 2.281,53 I ,078 
---==: 



Deutsche Bank Inlernalional Limited 

Notes 10 Financ ial Statements 
For Ihe year ended 31 December 2012 

11. Placements with banks - conrinued 

P/aumenls wifh banks atfrur value 

Included in placements wilh banks ore thi: follo\\"ng amounts being placements with an embedded foreign 
exchange deriv,uivc. Such placements arc included al tair value in the financial statements of the company. 

The fair value element of the placements at 31 December 2011 was £59,725 (2011: £854). 

2012 2011 
GBP GBP 

Less than 3 months 2.349,456 875,791 
Over 3 mon[hÄ and up 10 6 months 116,199 

Over 6 months and up to 12 months 1,071,472 
I year to 2 years 

-------------- --------------

3,537,127 875,791 

12. LoaDS and advances to customers 

2012 2011 
GBP GBP 

Overdrafts 7,752,106 4.380,105 
Term Loans 34,931,049 38,909,028 

--------- --------_._--

42,683,155 43,289,133 
====---

Onc da}' 7,717,883 4,379,658 

Less than 3 months 6,820,336 9,531,686 
O .... er 3 months and up to 6 momhs 286,475 854,159 

Over 6 months and up to 12 monlhs 25,730,361 15,998,057 

More than onc ),ear 2,128,100 2,525,573 
---------- --------_ . .  __ .-

42,683,155 43,289,133 
====="" 

2011 20 II 

GBP GBP 

FaIr value orcollaleral held 186,077,441 123,728,556 

There were no loans and advances past due or impaired as at Ihe repor1ing dale. 

No loans 10 Directors were in place at the year end. 
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13. Property and equipmenf 

41 

C"" 
AI 1 January 2011 

Adciilions 

A131 December 2011 

Additions 

At31 December 

2012 

Depreciation 
At I January 2011 

Charge for the year 

AI 3 J December 2011 

Charge for m(! year 

As at December 

2012 

Net book value 
AI31 December 

2012 

At 31 December 201 J 

orr.c  
furniture and 

equipment 

8,625,082 

346,241 

8,971,323 

168.731 

9,140,054 
==== 

8.109.470 

350.497 

8,459,967 

322,899 

8,782.866 

357,188 

511,356 

leasehold 

improvements 

3,311,650 

3,311,650 

421,992 

3.733,642 
== 

3,037,290 

40,260 

3,077,550 

178,581 

3.256,131 

477,511 

234,100 

Total 

GBP 

11,936.732 

346,241 

12,282,973 

590,723 

12,873,696 

11,146,760 

390,757 

11,537,517 

501,480 

12,038,997 

834,699 

745,456 



Deutsche Bank International Limiled 

Notes to Financial Statements 
For ,he year ended J) December lOll 

14. Intangible assets 
2012 2011 

GBP GBP 

Soft .... '3re 30S.55) 

308.553 
=== 

Additions during the year amounted to GBP Nil (2011: GSP23,342). 

This software asset was wTinen off in tile year owing 10 the impaIrment of the related booking platfonn. See also 
note 9. 

IS. Investmeot io subsidiaries 

Deutsche Intemationll Custodial Services Limited 
Deutsche International Corporate Services Limiled 
Deutsche Bank '1\ominees (Jersey) Limited 

Deutsche Bank Services (Jersey) Limited 


All current subsidiaries are wholly o\\r1\ed Jc-rsey incorporated companies. 

16. Other assets 

Fee and other income receivable 
Customer assets in transit 
Accrued interest re<:eivabJe 
Mark 10 mark t of forward foreign exchange contracts 
Expenses prepaid 
OI:her assets 
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1012 2011 
GBP GBP 

500,000 500,000 
275,000 275,000 

100 100 

100 100 
._... _---- -------_. -. __ . 

775,200 775,200 

2012 2011 

GBP GBP 

1.021,232 2,939.395 

33,137 4.072 

i72,334 1,332.738 

1.383,120 1,749.219 
766,796 672.070 
390,978 1,410,805 

-------- _._----_ ... -

-',367,598 8.108.299 
..==== 
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Deutsche Bank International Limited 

Noles 10 Financial Statements 
For Ihe year ended 31 December lO}l 

17. Employee benelils 

Definedbenefit pension scheme 

The Company operates a final salary pension plan for ilS employees, Membership of lhc: final salary plan is genC'rally 
reslricted 10 those full-lime permanenl staff thal commenced employmenl on or before I July 1999. A. full aemmal 
vlllualion of the fin<tl salary pl<Ul W<lS carried OUI by a qualified actuary lIS al 31 December 2012. As the pl<Ul is 
effeclively closed. the absence of new members means Ihal the average age of the aClive members W"ill incrcase. 

The plan is a funded defined benefit arrangement which provides reliremenl benefits based on final pensionable 
salary. 

The valu<ttJon used for [AS 19 disdorures has been based on a full assessment of Ihe li<tbililies of the plan. The 
present values of the defined benefit obligation, the related current service COSI and any past service costs (if 
applicable) were measured using the projected unit method. 

Actuan'a! assumptions as al' 
2012 2011 

% % 

Pension increase rate 330% 3.40% 

Salary increase rate 4.]0% 4.40% 

Deferred pension increase rate 330% 3.40% 

Return on assets ·t60% 4.60% 

Discount rate 4.60% 5.00% 

Changes In Ihe defined benefil pension SUrplIlS: 
2012 2011 

GBPOOO GBPOOO 

Fair value ofplan assets 121.462 115,807 

Present (value) of funded obligations (92,861) (87,653) 
-_._ .. .... _ .._... 

Nel over funding in funded plans 28.601 28,154 

Deferred laX liability (2,860) (2,815) 
-_._._.- .... __ .. 

Net asset 25,741 25,339 
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Deu(sche Bank International Limited 

NOles 10 Financial Slatements 

For (he year elided 31 December 2012 

17. Employee benefits (continued) 

Included in the statement of comprehellsiã'2 il1cQme_-

CUfTenl service COSI 

fOlerest on oblisalion 

E>:pecled retwTI on plan assetS 

TOlat included in personnel expĒnses 

ACluariat gtIin on plan ass.cĐ 

ACluarial tos$cs on obligation 

AClIl3rial lossigain recognised in other 

comprdlcnsivc incomc 

Cu mulatl'vc act1Jaflallođs rccogmsed in 

ol.her comprehensive income 

ForecclSl charge 10 be included III personnel e:xpenses: 

CUrrent service cost 

Net interest on nct defined benefit obligation 

Expected return Ofl plan assets 

Total induded in periOl1Ilel expeoses 

2012 
GBPOOO 

1.,366 
4..324 

(5)95) 
..... _ ... 

395 

2,.892 

(2,962) 
.. _ .._-

(70) 

(2,630) 

2011 
GBPOOO 

t.403 
4,427 

(4.907) 
........... 

13.045 
(3,930) 

9,115 

(2,560) 
=�-

2013 

GBPOOO 

1,259 

(1,336) 

(77) 
==. 

Under me revised \ersion 0(L4,SI9, from Jan 20IJ,the expected retum or assets and inlcrest items oflhe pension 
COSt are combined into a single item calJed the «Net interest on the nel <kfined benefit habilityf(assct). 
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Deutsche Bank InternAtional Limited 

Notes 10 Financial Statements 

For {he yeal' ended 31 De,-ember 2012 

17. Employee benefilS (continued) 

Changes 1/1 Ihe pre.renl I'a/lle of tile defi'?ed benefit obligollon (l1't! as follows: 

2012 2011 

GBPOOO GBPOOO 

Opening defined benefit obligation 87,653 79,929 

CUffent service COSt 1.J66 1,403 

Interest on obligation 4,324 4,427 

Actuarial )o;;ses 2,962 3,930 

Benefits paid (3,444) (1,036) 
_._._._---

Closing derllled ben('fit obligation 92,861 87,653 
=--=;= 

ChangrPs in Ihe/air I'(Slue of p/(m assets are as/ollows 

2012 2011 

CBPOOO GBPOOO 

Opening fair ... alue of plan asse� 115,807 96,336 

Expeeted return on assets 5.295 4,907 

Actuarial gains 1,892 13,045 

Conuibutions by employer 912 3,555 

Benefits paid (3,-444) (2,036) 
_..... _-

Closing fair value ofpl:m assets 111,462 115,807 
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Deutsche Bank 1nternationai Limited 

Notes to Financial Statements 
For Ihe year ended 31 December 2012 

17. Employee benefi1s (continued) 

The £mployer e'=pecls 10 conlIibule GBP 91\ ,57610 the Plan from I January 2013 to 31 December 20 13_ 

The major categories of Plan assets as a percenlage of the total Plan asselS are as follows' 

Equities 

Government bonds 

Corporale Bonds � 

Properry 

Cash and net position on derivati .... es 

*Includes InveStments in high} ie[d debt. cash. a;,sel backed securities and sovereignisupranslional. 

AmOlIllI,s/01' Ihe currem and prn'io!ls jJerlex/s are as follaw$: 

Fair value of plan assets 
Present value of defined benefit ob[ig<llion 

Surplus/(deficn) 

:"cruarial gainsi(losses) on plan assets 
Amount 
Percentage of plnn assets 

Experience g3ins/(losses) on obligation 
Amount 
Percentage of present valuķ of defined benefit 
obligation 

Total acruarial gains/(Iosses) on obligation 
AmOWlI 
Percemage of present value of defined benefit 
obligation 
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20[2 2011 

% % 

12 11 

26 31 

63 49 

0 0 

3(') 

100 )00 
====, 

2012 2011 
GBPOOO GBPOOO 

121,462 [ 15,807 

(92.861) (87,653) 
--------_.-------_._. 

28,601 28,154 

2,892 13,045 
2.4% 11.3% 

=== 

\,941 1,118 

2.1% 1.3% 

(2,962) (3,930) 

(3.2%) (4.5%) 



Deutsche Bank International Limited 

Notes to Financial Statements 
For {he year ended 31 December 2012 

17. Employee benefits (continued) 

Defined contribution scheme 

The Company atso operates a money purchįe ptan. The pension charge for the rear was GBP774,367 
(20t I: GBP771 ,956). There ..... ere no outstanding contributions as at 31 December 201l and 20! L All new 
employees will become members oflhe defined contribution scheme. 

ReSirlCfed cosh ond mcemil'c plans 

Deutsche Bank AG grants restricted cash and incentive awards for selected employees. Certain of the 

C"ompan:-'s employees qualified for this scheme. 

The awards foml part of Deutsche Bank's compensation programme from January 2009 for cash plans and 
February 20 I 0 for other incentive plans. 

The award value will be 'converted' inlO a EUR value by reference to the 2008 year end Euro exchange rate 
(or cash awards and 2009 year end Euro exchange rate for other incentive plans. An award premium, 
consisting of 7.5% additional value for cash awards or 5% for other incem Ives is also granted 

All awards are restricted until vesting. In order for the award to vest., the selected employees are required to 
remain an employee ofDeutsche Bank through to the vesting date. 

Rew;cled cash awards gramed in January 2009 will vest as follows: 

]/3 wit! vest on J.lanuary 2010 

1/3 will vest on -\ January 20 I 1 

1/3 will vest on 4 January 2012 


Restricted incentive a"WaIds granted in February 2010 will \'tst as follows: 

33.34% will ves! on 1 February 2011 
33.33% will vest on I February 2012 
33.33% will vest on I February 2013 

ReSlricled incentive awards gramed in February 2011 will vest as follows: 

.)3.34% will yest on I February 2012 

33.33% will veSi on I february2013 

33.33% will vest on I February 2014 


Restricted Incentive awards gnntcd in February 2012 will vest as follows: 

3j.34% will vest on 1 February 2013 


33.3J%will vest on I February2014 

33.33% will vest on 1 February 20 15 

In additIon to the above further benefits arc due to be awarded in February 201 3. 
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Deutsche Bank International Limited 

Notes to Financial SCatements 

For the year ended 31 December 2012 

17. Employ!.'e benefits (r.onriDuecl) 

Resrricled cash and Incentil'e plan.t (conlinued) 

Included in Other Liabilities in the stalement of financial position 

2012 1011 
CBP GBP 

Provision for retention awards 14,623,437 13,673.002 

Included in Personnel expenses in the statement of comprehensive income 

2012 2011 
CBP GBP 

Retemion awards 9,185,759 10,707.5S6 

Dell/selle Barrk AG equity plan 

Deut.sche Bank AG grants equiTY awards in the fonn ofReslIicted Equity units for selected employees. 
Certain of the Company's employees qualifiC'd for this scheme. The flwards fonn part ofeligib1e Company 
employees compensation since February 2008. 

The value of units awarded i s  communicaled 10 eligible employees during the annual compensation process 
The equity award value ,,·ill be converted into a number of notional Deu!Sche Bank Shares by reference 10 the 
previous year end Euro exchange rale and Ihe average dosing share price (on Ihe F rankfun Slock exchange) 
for the last 10 days trading of the January in the current reponing year. 

A premium of 5% additional notional shares is also granted in recognition that the units do not auraet 
di\"idendŏ. 

Equir: awards are restricted unlil vesting. In order for lhe award 10 vest, the se!ccled employees art normally 
required 10 remain an employee of DeulSchc Bank through 10 lhe vesting date . 

av.ards granted in February 2010 WIll vest as follows: 

.33.3�% v.ill vest during 2011 

33.33%. \\;11 vest during 2012 

33.33% will vesl during 2013 
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DeUlsche Bank Inlernalional Limited 

NOles to Financial StatemeolS 

For 'he year ended 31 December 20ll 

17. Employee benefits (continued) 

Delllsche Bank AG equity plc", (con/lnl/eti) 

Any aW3rdq granted ill February 2011 will vest as folJoww: 

33.34°0 wltI"'est during 2012 

33.)3°io Will vest during 2013 

3'3.33° 0 will vest during 1014 

An)' awards granted in February 2012 will vcst as follows: 

33.34°0 will vest during 20 13 

.33.33°0 .....;11 vest dunng 2014 

33.33�0 ....ill \'t51 during 2015 

Included in Other Liabilities in the S13tement of financial position 

Provision rOr equily based compensation 

Included in Personnel expenses in the S131cmcnl of comprehensive income 

££1uil)' based compensalion 

IS. Deposits from banks 
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Time deposits ....ith remaining lenn to maturiry: 
• Demand deposit 

· Wil0in 3 months 
· Over 3 up t(> 6 months 

- Over 6 up to 12 months 

1012 

GBP 

14,521,513 

2012 
GOP 

8.927.958 

2012 

GBP 

136,114,206 

11,482,)75 

25,654,969 

189,251.550 

2011 

GBP 

25,340,6)7 

2011 
GBP 

J 4.903, 1i3 

2011 

GBP 

84,153.380 

56,918.553 

24.449.908 

165.521,841 



Deutsche Bank International Limited 

Notes to Fioancial Statements 
For rhi! -,.far ended)I December 2012 

19, Deposits from customers 
2012 2011 

GBP GBP 

Demand depo¥its 1,206,873.-180 1,050,04 7,306 
Time depo+its with remaining Icnn 10 m.1turity" 

• Within 3 monlhs 577.62-1,100 855.402,272 
- Over 3 up to 6 months 43,523.023 102,737,140 
• O\'CT 6 up to 12 momhs 2,978,146 6.485,883 
• J"lore than 1 year 709,048 

1,831,707,797 2,014,672.601 
==== 

Inl'!..Jed in deposits from CUSlOmers are the following amounts being deposits with an embedded foreign 
ex.:nange deri\'alive. Such deposits are included al fair value in lhe financial stalements oflhe company The 
fair value element oflhe deposits at 31 De;:ember 2012 was £55,726 (2011: (854). 

2012 2011 

GBP GBP 

JeJ::and deposits 
u;,mt: deposjl¦ with remaining t.c:nn 10 maturity: 

· Within J months 2,345.451 875,791 
- Over) up to 6 months 116,299 

· Over 6 up to 12 months 1,011,412 
• More than 1 year 

3,533,228 875.791 

20. Olher short term borrowings 
2012 2011 

GBP GBP 

Demand deposItS 3,018,436 83,652 

3,QI8,436 83,652 
======= 

Other shon term borrowings are funds on Ihe Conlpany's nostro accoune 31 the year end pending SC'uicmenl 
10 a clienl or vendor's account. 
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Deufsche Bank Jnternotional Limited 

Notes to Finllncial Statements 

Fo,. ,he year ended 31 December 201 2 

21. Olher liabililies 

Provision for compÇnsation costs 
Other pro\ isions 
Mark 10 market of fonvard foreign exchange contrac\.S 
Sundry ucdl(ors and accruals 
1('Ilercompany balances pending settlement 

CUStOmer assCIS in Ir.Insil 
Accnled interest payable 

22. Capital and reserves 

AlIfhorised 

20,000,000 ordinary shares of par value GBP I each 

Issued Qndjil!!y puid 
15,000,000 ordinary shares 

Share premium 1,707.265 

The holders of ordinary shares arc entitled 10 rciille diyidends as declared from time 10 time and are entitled 
to one Yote per share al meelings of the Company. 

51 

All shart:s rank equally IIIjlh regard 10 the Company's rt:sidual assets. 

Dividends 

Dividend paid GSP \1i1 per qualifYing ordin ary shares 
(2011 - GBP NIL) 

2012 

GBP 

The DI(eclors do not recommend Ihe paymenl ofa final dividend for the year ended 31 December 20\2. 

2011 

GBP 

201! 2011 

GBP GBP 

31.656,993 43,321.495 

552,652 647,118 

1,115,881 1,741,762 

1,839,887 5,140,022 

5,702,907 19,302.571 
33,1)8 4,072 

J96,915 650,757 
--_ .. _ .. __ ... . .. _---------

41,298.373 70,807,797 
===; 

1012 2011 
GBP GBP 

20,000,000 20,000,000 

15,000,000 15,000,000 

1.707.265 
:.=== 



(83,449) 
1,749,219 
8,041,001 

Deutsche Bank International Limited 

Notes to Financial Statements 
For the year ended 31 December 2012 

23, Conlingenlliabilities 

The Company provides financial guarantees and lellers of credit to guarantee the perfonnance of cu.tomtrs 10 
third panics. These agreements have fixed limits and arc generally c:-.lendcd over the period of the facility. 
The commitments and contingent liabilitIes have off balance sheet credit risk because any organisational fees 
and accmals for probable losses are nOl recognised in the Statemenl of financial position until the 
commitments afe fullilkd or expired. 

The comractual amoums ofcommilments and contingemliabilities are set out below: 

20n 2011 

GBP GBP 

`tlers of credit 5,285,682 5.221,957 

Financial guaranlt:d. 19,009,942 21,591,583 
Interest ratc related contracts 2.476,000 2,525.573 
Forward foreign exchange contracts 841,719,000 825.765,000 

Undrawl1 racilities -less than I year 9,795,578 8,041,00 I 

884.286.202 863,145.114 
== .....,,== 

The fair values orcommitmCnlS and contingcmliabiliLles are set out below: 

2012 2011 

GBP GBP 

Leners ofcredit 5,285,682 .$,221,957 
financial guarantees 19,009,941 21,591,583 
Interest rate related contracts (llS,S75) 
Forward foreign exchange contracts 1,383.120 

Undrawn facilities - less than I year 9,795.578 

)5,358,747 36520,311 
;====--=== 

A substantial proponion ofguarantet:s are fury matched by counter indemnities given by third parties. 

Included in the Company guaralllees 15 an amOunt for GBPI2,277,500 (2011: GBP 12.523.500) being 11 guarnmee 
to subsidiary companies, Deutsche Inlenational CorporoHe Services Limited and Deotsche International Custodial 
Services Limited, relating 10 the excess payable on group insuraoce policies. This guarantee is for a maximum or 
£15,000.000. 

From time to lime group companies may be the subject ofclaims and litigation, current. pending or 
threatened. The Directors believe lhat no such claims, either individually or in aggregate, will have a material 
effect on the Company's financial position 
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Deutsche Bank InlernationaJ Limited 

Notes to Finllncial StatemenLS 
For the year ended 31 December 2012 

24. Opfnning leases 
2012 2011 
GBP GBP 

Future mi nimum rentals 10 be paid 
• less Ihan one year 1,584,899 1,581,899 
- between one and five years 6,339,596 6,327,595 
- over five �ears 18,057,155 18.527,180 

_......----_. 
TOlal futur e minimum rentals payable 25,981,650 26,436.674 

-===; 

'fh(' Company has four separate lease comr:lcts for premises as follows: 

Prop¢rty Start D:'1[� End D9tt Remaining 

Ytars 

51 Paul's Gale, Jer!>e)' 18-0cl'% I 7f]0t2036 23 

Dmr.aresq House, Jersey 11 •.".pr·OO 2-1i1212025 12 

Lefeb\lre Court 01.Apr·9S 31i03/2022 9 

Lefebvre House DI-Oct-SO 30/0912022 9 

From October 2012 Ihe Company sublet part oflhe SI Paul's Gale premises [0 third panies. The Company has 
also £ublel Dumaresq house and lefebvre House 10 third parties. 

During Ihe year ended 31 December 2012, an amount or GBPI,36S,I77 was recognized as an expense in the 
statement of comprehensive income in respect ofrent and lease expense (20 I\: GSP 1 ,510,289). 
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Deulsche Bank International Limiled 

Notes 10 Financial Slatemcots 

For rile )'t?ar ended 31 Deamber 2012 

25. Related party transactions 

The Company has a related party relationship with DeuLSche Bank AG. the ultimate holding Company, \\;th 
ils affiliates and its Directors. 

The Company has entered into a number of banking transactions wilh its related parties in the: nonnal course 
of business. These include placements or loans to banks, deposits and fee income. These transactions were 
carried out on commercial terms and al market rates, 

The net volumes of related party Iranþctions. outstanding balances, the relaled expenses and incorn!:: arc as 
follows: 

Slalemenl of Financial Posilion 

PlacementS with Banks 
Inÿ'eslment in subsidiaries 
Receivables from service relationships 
Other assets 
Deposits from banks 
Deposits from customers 
Other short term borrowings 
Pa)'ables from servIce relationships 

Statement of Comprehensive Income 

Interest income 
Interest eIpense 
Commission and fee income 
Dividl:nd from subsidiaries 
Sofhvare impairment 
Ser,.ice relationships 
Income tax expense 

Tf(JlI$uCliom' wirfl difedofs 

2012 
GBP 

2,106,966,223 
Tl'5,200 

61,929,128 
70,560 

(189,251.550) 
(37,867,276) 

(1,911,314) 
(42,151, 1 14) 

2012 
GBP 

9,468.925 
(238,084) 

38,132 
3,471,564 

13.468,729 
30.157,471 

2011 
GBP 

2,246.454,419 
775,200 

54,521,142 
22,040 

(165,521,841) 
(55,531,882) 

(6 J .510) 
(13,712,512) 

2011 
GBP 

15,021,944 
(1,145.215; 

282.72<1 
3,014.029 

39,540,746 
27,326 

Total remuneration of the directors for the year amounted to GBP832,845 (2011 GBP907,466) 


